
Village Farms International Reports Financial Results for First Quarter 2023

May 10, 2023 11:01 AM EDT

Canadian Cannabis Business Maintains Number Two Market Share Position Nationally,
Including Number Two Position in Quebec
Canadian Cannabis Retail Branded Sales Increase 40% Year-Over-Year, Again
Significantly Outpacing Market Growth
Canadian Cannabis Business Added Third Export Market with Launch in Germany
Fresh Produce Business Delivered Third Consecutive Quarter of Significant
Improvement

VANCOUVER,  British  Columbia,  May  10,  2023  (GLOBE NEWSWIRE)  --  Village  Farms  International,  Inc.  (“Village  Farms” or  the  “Company”)
(NASDAQ: VFF) today announced its financial results for the first quarter ended March 31, 2023. All figures are in U.S. dollars unless otherwise
indicated.

Management Commentary

“The first quarter was a solid start to 2023 as continued strong growth in our Canadian Cannabis business and steady sequential performance in our
US Cannabis  business were  complemented by  another  quarter  of  significantly  improved results  in  our  Fresh Produce business,” said  Michael
DeGiglio, Chief Executive Officer, Village Farms.

“Our Canadian Cannabis business delivered 40% year-over-year growth in Retail Branded sales for the first quarter, once again significantly outpacing
overall market growth, as we maintained our number two market share position nationally and were one of just three of the top 10 producers to expand
market share from the same period last year1. Combined with our ongoing focus on production efficiency and cost management, we achieved our 18th
consecutive quarter of positive adjusted EBITDA, with a year-over-year increase of 95%.”

“Canada continues to be an exceptionally difficult environment in which to operate a legal cannabis business profitably, most notably due to the absurd
level of taxation relative to all other consumer products, including similarly regulated products like alcohol. The excessive, flat per-gram excise tax is
handcuffing the very businesses that can ensure that this historical piece of Canadian legislation is a long-term success. At the same, it is enabling the
illicit market to not only survive but flourish. We are disappointed that the federal government has not yet chosen to revisit cannabis taxation in the
context of the economic realities of the market, while concurrently choosing to limit proposed tax increases in the already favourably taxed alcohol
industry. We implore the federal government to address fair and equitable taxation for the cannabis industry to support safe, regulated product in the
hands of adults, and a healthy and competitive legal market that supports profitable investment in jobs and local communities.”

“We continue to focus on, and excel in, what we can control. We are focused on leveraging our commercial, branding and innovation capabilities for
additional opportunities in growing, profitable cannabis categories to continue to drive sales growth and market share gains. Importantly,  higher
margin, rationally taxed export sales from our Canadian Cannabis business grew more than nine-fold year-over-year as we add international markets,
including the launch this week of Village Farms-grown products in Germany. We will continue to leverage and exploit our premier unmatched low-cost,
high quality Canadian cannabis production, track record of success and reputation to aggressively pursue export and other international opportunities,
especially in the face of the challenging Canadian market economics.”

“In our Fresh Produce business, again this quarter we achieved considerable improvement in our operations, which drove a $6.6 million turnaround in
adjusted EBITDA. We are benefitting from the first steps in our multi-part plan to return this strategic and important part of our business to profitability.
The much improved first quarter, helped by some macro-environment stabilization, continues to support our confidence in substantially improved
financial performance from Fresh Produce for this year.”

1. Based on estimated retail sales from HiFyre, other third parties and provincial boards.

First Quarter Financial Highlights
(All comparable periods are for the first quarter of 2022 unless otherwise stated)

Consolidated

Consolidated sales decreased 8% year-over-year to $64.7 million from $70.2 million;
Operating loss before tax was ($6.1 million) compared with ($8.3 million);
Consolidated net loss was ($6.6 million), or ($0.06) per share, compared with ($6.5 million), or
($0.07) per share;
Consolidated adjusted EBITDA, a non-GAAP measure, improved to $0.5 million from negative
($6.1 million); and,
The Pure Sunfarms revolving and non-revolving credit facilities were extended to a maturity



date of February 7, 2026 under the same terms, conditions and covenants as the original
facilities maturing on February 7, 2024.

Cannabis Segment

Total Cannabis segment net sales increased 4% year-over-year to $30.1 million, representing
47% of total Village Farms’ sales;
Total Cannabis segment net loss was ($0.5 million), compared to net income of $1.3 million;
and,
Total Cannabis segment adjusted EBITDA was $3.8 million compared with $2.7 million.

Canadian Cannabis (Pure Sunfarms and Rose LifeScience)

Canadian Cannabis net sales increased 23% (on a constant currency basis) to a $25.1 million
(C$34.0 million) from $21.8 million (C$27.6 million);
Canadian Cannabis retail branded sales increased 40%;
Canadian Cannabis international (export) sales increased 943%;
Canadian Cannabis gross margin was 33%;
Canadian Cannabis net loss was ($0.1 million) compared with net income of $1.0 million; and,
Canadian Cannabis adjusted EBITDA increased 95% (on a constant currency basis) to $3.9
million (C$5.3 million).

U.S. Cannabis (Balanced Health Botanicals)

U.S. Cannabis net  sales were $5.0 million,  with gross margin of  65.1%, net  loss of  ($0.4
million) and adjusted EBITDA loss of ($0.1 million).

Village Farms Fresh (Produce)

Sales were $34.6 million compared with $41.3 million;
Net loss was ($2.6 million) compared with a net loss of ($5.6 million); and,
Adjusted EBITDA improved significantly to negative ($1.0 million) from negative ($6.2 million)
and was the third consecutive quarter of significant sequential improvement.

Strategic Growth and Operational Highlight

Canadian Cannabis

Remained  the  number  two  ranked  cannabis  producer  nationally  and  Rose  LifeScience
remained the number two producer for Quebec by market share for the first quarter of 20231;
Remained the number one ranked cannabis producer in the dried flower category in Canada;
and,
Rose LifeScience added HEXO to its commercialization and distribution portfolio for Quebec.

1. Based on estimated retail sales from HiFyre, other third parties and provincial boards.

U.S. Cannabis

Balanced Health Botanicals again received an A-rating by NSF, a highly reputable third-party
assessor of production safety standards; and,
Village  Farms  filed  an  application  for  a  Texas  medicinal  cannabis  license  subsequent  to
quarter end. The Company is encouraged by the potential to contribute its cannabis expertise,
decades of investment in Texas and deep agriculture roots to any future plans by the State to
award additional licenses. If awarded, the Company will work with the listing authorities with
respect to an acceptable ownership structure.



International Cannabis

Pure  Sunfarms’ first  shipment  to  Germany  was  successfully  received  by  a  local  partner
subsequent to quarter end and is now available to German medicinal patients. In addition,
both Israeli and German partners have placed follow on orders.

Canadian Cannabis Performance Summary

(in millions except % metrics) Three Months Ended March 31, Change of C$
  2023   2022   
 C$ US$ C$ US$  
Total Net Sales $ 34.0 $ 25.1 $ 27.6 $ 21.8 +23%
Total Cost of Sales $ 22.5 $ 16.7 $ 15.6 $ 12.3 +44%
Gross Margin $ 11.5 $ 8.4 $ 12.0 $ 9.5 -4%
Gross Margin %  33%  33%  44%  44% -25%
Adjusted Gross Margin1 $ 11.5 $ 8.4 $ 9.5 $ 7.5 -21%
Adjusted Gross Margin %1  33%  33%  34%  34% -3%
SG&A2 $ 9.3 $ 6.8 $ 9.3 $ 7.3 — 
Net income (loss) $ (0.1) $ (0.1) $ 1.3 $ 1.0 N/A  
Adjusted EBITDA3 $ 5.3 $ 3.9 $ 2.7 $ 2.1 +95%
Adjusted EBITDA Margin4  16%  16%  10%  10% +60%

1 Adjusted gross margin for Q1 2022 excludes C$2.6 million (US$2.1 million) positive inventory adjustment from the revaluation of inventory to fair value. Adjusted
gross margin is not a recognized earnings measure and does not have a standard meaning prescribed in by GAAP.
2 SG&A for Q1 2023 includes share-based compensation of C$260,000 compared with C$464,000 for Q1 2022.
3 Adjusted EBITDA is not a recognized earnings measure and does not have a standard meaning prescribed in by GAAP.

Canadian Cannabis’ Percent of Sales by Channel

(in millions except % metrics) Three months ended March 31, Change of C$
  2023   2022   
 C$ US$ C$ US$  
Retail Branded Sales $ 46.7 $ 34.5 $ 31.5 $ 24.9 +48%
International Sales $ 2.3 $ 1.7 $ 0.2 $ 0.2 +1050%
Non-Branded Sales $ 3.1 $ 2.3 $ 6.2 $ 4.9 -50%
Other $ 0.5 $ 0.4 $ 1.0 $ .8  -50%
Less: Excise Taxes $ (18.6) $ (13.8) $ (11.4) $ (9.0) +63%
Net Sales $ 34.0 $ 25.1 $ 27.5 $ 21.8 +24%

Presentation of Financial Results

The Company’s financial statements for the three months ended March 31, 2023, as well as the comparative period for 2022, have been prepared and
presented under United States Generally Accepted Accounting Principals (“GAAP”).

RESULTS OF OPERATIONS
(In thousands of U.S. dollars, except per share amounts, and unless otherwise noted)

Consolidated Financial Performance

  Three Months Ended March 31,  
  2023   2022  

Sales  $ 64,656   $ 70,156  
Cost of sales   (52,356 )   (60,252 )
Gross margin   12,300    9,904  
Selling, general and administrative expenses   (17,405 )   (17,935 )
Interest expense   (1,133 )   (683 )
Interest income   196    110  
Foreign exchange (loss) gain   (69 )   319  
Other expense, net   30    (8 )
Operating loss before income tax   (6,081 )   (8,293 )
(Provision for) recovery of income taxes   (634 )   1,666  
Loss from consolidated entities   (6,715 )   (6,627 )
Less: net loss attributable to non-controlling interests, net of tax   79    162  
Loss from equity method investments   —   (52 )
Net loss attributable to Village Farms International Inc.  $ (6,636 )  $ (6,517 )
Adjusted EBITDA1  $ 519   $ (6,111 )
Basic loss per share  $ (0.06 )  $ (0.07 )



Diluted loss income per share  $ (0.06 )  $ (0.07 )

1 Adjusted EBITDA is not a recognized earnings measure and does not have a standardized meaning prescribed by GAAP. Therefore, Adjusted EBITDA may not
be comparable to similar measures presented by other issuers. Management believes that Adjusted EBITDA is a useful supplemental measure in evaluating the
performance of the Company because it excludes non-recuring and other items that do not reflect our business performance. Adjusted EBITDA includes the
Company’s 70% interest in Rose LifeScience since acquisition.

We caution that our results of operations for the three months ended March 31, 2023 and 2022 may not be indicative of our future performance,
particularly in light of global inflation and lingering supply-chain shortages due to the Ukrainian conflict.

SEGMENTED RESULTS OF OPERATIONS

(In thousands of U.S. dollars, except per share amounts, and unless otherwise noted)

 For The Three Months Ended March 31, 2023  

 
VF Fresh
(Produce)   

Cannabis
Canada   

Cannabis
U.S.   

Clean
Energy   Corporate   Total

Sales $ 34,567   $ 25,112   $ 4,977   $ —  $ —  $ 64,656  
Cost of sales  (33,952 )   (16,658 )   (1,739 )   (7 )   —   (52,356 )
Selling, general and administrative expenses  (2,916 )   (6,848 )   (3,617 )   (29 )   (3,995 )   (17,405 )
Other (expense) income, net  (544 )   (604 )   3    —   169    (976 )
Operating (loss) income  (2,845 )   1,002    (376 )   (36 )   (3,826 )   (6,081 )
Recovery of (provision for) income taxes  226    (1,138 )   —   —   278    (634 )
Loss from consolidated entities  (2,619 )   (136 )   (376 )   (36 )   (3,548 )   (6,715 )
Less: net loss attributable to non-controlling interests, net of tax  —   31    —   —   48    79  
Net loss $ (2,619 )  $ (105 )  $ (376 )  $ (36 )  $ (3,500 )  $ (6,636 )
Adjusted EBITDA (1) $ (995 )  $ 3,910   $ (151 )  $ (36 )  $ (2,209 )  $ 519  
Basic loss per share $ (0.03 )  $ (0.00 )  $ (0.00 )  $ (0.00 )  $ (0.03 )  $ (0.06 )
Diluted loss per share $ (0.03 )  $ (0.00 )  $ (0.00 )  $ (0.00 )  $ (0.03 )  $ (0.06 )

 

 For The Three Months Ended March 31, 2022  

 
VF Fresh
(Produce)   

Cannabis
Canada   

Cannabis
U.S.   

Clean
Energy   Corporate   Total

Sales $ 41,349   $ 21,769   $ 7,043   $ (5 )  $ —  $ 70,156  
Cost of sales  (45,520 )   (12,259 )   (2,331 )   (142 )   —   (60,252 )
Selling, general and administrative expenses  (3,140 )   (7,300 )   (4,391 )   (32 )   (3,072 )   (17,935 )
Other (expense) income, net  (30 )   (746 )   —   (6 )   520    (262 )
Operating (loss) income  (7,341 )   1,464    321    (185 )   (2,552 )   (8,293 )
Recovery of (provision for) income taxes  1,715    (639 )   —   —   590    1,666  
(Loss) income from consolidated entities  (5,626 )   825    321    (185 )   (1,962 )   (6,627 )
Less: net loss attributable to non-controlling interests, net of tax  —   162    —   —   —   162  
Loss from equity method investments  —   —   (52 )           (52 )
Net (loss) income $ (5,626 )  $ 987   $ 269   $ (185 )  $ (1,962 )  $ (6,517 )
Adjusted EBITDA (1) $ (6,201 )  $ 2,104   $ 580   $ (59 )  $ (2,535 )  $ (6,111 )
Basic (loss) income per share $ (0.06 )  $ 0.01   $ 0.00   $ (0.00 )  $ (0.02 )  $ (0.07 )
Diluted (loss) income per share $ (0.06 )  $ 0.01   $ (0.00 )  $ (0.00 )  $ (0.02 )  $ (0.07 )

1 Adjusted EBITDA is not a recognized earnings measure and does not have a standardized meaning prescribed by GAAP. Therefore, Adjusted EBITDA may not
be comparable to similar measures presented by other issuers. Management believes that Adjusted EBITDA is a useful supplemental measure in evaluating the
performance of the Company because it excludes non-recuring and other items that do not reflect our business performance. Adjusted EBITDA includes the
Company’s 70% interest in Rose LifeScience.

A detailed discussion of our consolidated and segment results can be found in the 10Q MD&A on the Village Farms website under Financial Reports
(https://villagefarms.com/financial-reports/) within the Investors section.

Reconciliation of Net Income to Adjusted EBITDA

The following tables reflects a reconciliation of net income to Adjusted EBITDA, as presented by the Company:

 For The Three Months Ended March 31, 2023  

(in thousands of U.S. dollars)
VF Fresh
(Produce)   

Cannabis
Canada   

Cannabis
U.S.   

Clean
Energy   Corporate   Total  

Net loss $ (2,619 )  $ (105 )  $ (376 )  $ (36 )  $ (3,500 )  $ (6,636 )
Add:                  

Amortization  1,254    1,790    139    —   61    3,244  
Foreign currency exchange loss (gain)  53    (13 )   19    —   (26 )   33  
Interest expense (income), net  543    561    (24 )   —   (143 )   937  
(Recovery of) provision for income taxes  (226 )   1,138    —   —   (278 )   634  
Share-based compensation  —   144    90    —   1,449    1,683  
Amortization for JVs  —   332    —   —   228    560  

https://www.globenewswire.com/Tracker?data=WFzIk-zvDJ4GbtigfLiNA5rgAqWaYCwmEbpIrA9RZ2aTfTWFzJu0IMRnXTxbi9aAjtb2_glS9DGoQCjrOl9aOag2_VnK-kkOtlrd3Ek1jnrqVqle4UMPRPZ9lQfQc4aM6noCHPML9taQueco9hTPHw==


Foreign currency exchange loss (gain) for JVs  —   1    —   —   -    1  
Share-based compensation for JV's  —   34    —   —   —   34  
Other expense, net for JV's  —   (6 )   —   —   —   (6 )
Deferred financing fees  —   34    —   —   —   34  
Other expense, net  —   -    1    —   —   1  

Adjusted EBITDA (2) $ (995 )  $ 3,910   $ (151 )  $ (36 )  $ (2,209 )  $ 519  

 

 For The Three Months Ended March 31, 2022  

(in thousands of U.S. dollars)
VF Fresh
(Produce)   

Cannabis
Canada   

Cannabis
U.S.   

Clean
Energy   Corporate   Total  

Net (loss) income $ (5,626 )  $ 987   $ 269   $ (185 )  $ (1,962 )  $ (6,517 )
Add:                  

Amortization  1,259    1,302    141    —   —   2,702  
Foreign currency exchange loss (gain)  —   89    —   2    (410 )   (319 )
Interest expense (income), net  —   581    —   4    (12 )   573  
(Recovery of) provision for income taxes  (1,715 )   639    —   —   (590 )   (1,666 )
Share-based compensation  —   367    95    —   502    964  
Interest expense for JV's  —   —   13    —   —   13  
Amortization for JVs  —   94    —   —   —   94  
Foreign currency exchange loss for JVs  —   29    —   —   —   29  
Deferred financing fees  —   66    —   —   —   66  
Purchase price adjustment 1  —   (2,050 )   —   —   —   (2,050 )
Other expense, net  (119 )   —   62    120    (63 )   — 

Adjusted EBITDA 2 $ (6,201 )  $ 2,104   $ 580   $ (59 )  $ (2,535 )  $ (6,111 )

1 The purchase price adjustment reflects the (C$2,594) US$2,050 positive inventory adjustment from the revaluation of inventory to fair value at the acquisition
date of November 2, 2020.

2 Adjusted EBITDA is not a recognized earnings measure and does not have a standardized meaning prescribed by GAAP. Therefore, Adjusted EBITDA may not
be comparable to similar measures presented by other issuers. Management believes that Adjusted EBITDA is a useful supplemental measure in evaluating the
performance of the Company because it excludes non-recurring and other items that do not reflect our business performance. Adjusted EBITDA includes the 70%
interest in Rose LifeScience since acquisition and 65% interest in VFH.

This  press  release  is  intended  to  be  read  in  conjunction  with  the  Company’s  Consolidated  Financial  Statements  ("Financial  Statements”)  and
Management’s Discussion & Analysis ("MD&A”) for the three months ended March 31, 2023 in the Company Form 10-Q, which will  be filed on
(www.sec.gov/edgar.shtml) and SEDAR (www.sedar.com) and will be available at www.villagefarms.com.

Conference Call

Village Farms’ management team will host a conference call to discuss its first quarter financial results today, Wednesday May 10, 2023, at 8:30 a.m.
ET. Participants can access the conference call via a webcast at Village Farms First Quarter 2023 Conference Call Webcast or on the Company
website at Village Farms - Events. Participants wanting to access the conference call by telephone must register in advance at Village Farms First
Quarter 2023 Conference Call to receive telephone dial-in information.

The live question and answer session will be limited to analysts, however others are invited to submit their questions ahead of the conference call via
email at investorrelations@villagefarms.com. Management will  address questions received via email  as part of the conference call  question and
answer session as time permits.

Conference Call Archive Access Information

For those unable to participate in the conference call at the scheduled time, it will be archived for replay beginning approximately one hour following
completion of the call on Village Farms’ web site at http://villagefarms.com/investor-relations/investor-calls.

About Village Farms International

Village  Farms  leverages  decades  of  experience  as  a  large-scale,  Controlled  Environment  Agriculture-based,  vertically  integrated  supplier  for
high-value, high-growth plant-based Consumer Packaged Goods opportunities, with a strong foundation as a leading fresh produce supplier to grocery
and large-format retailers throughout the US and Canada, and new high-growth opportunities in the cannabis and CBD categories in North America
and selected markets internationally.

In Canada, the Company's wholly-owned Canadian subsidiary, Pure Sunfarms, is one of the single largest cannabis operations in the world, the
lowest-cost greenhouse producer and one of Canada’s best-selling brands. The Company also owns 70% of Québec-based Rose LifeScience, a
leading third-party cannabis products commercialization expert in the Province of Québec.

In  the  US,  wholly-owned Balanced Health  Botanicals  is  one of  the  leading CBD brands and e-commerce platforms in  the  country.  Subject  to
compliance with all applicable US federal and state laws and stock exchange rules, Village Farms plans to enter the US high-THC cannabis market via
multiple strategies, leveraging one of the largest greenhouse operations in the country (more than 5.5 million square feet in West Texas), as well as the
operational and product expertise gained through Pure Sunfarms' cannabis success in Canada.

Internationally, Village Farms is targeting selected, nascent, legal cannabis and CBD opportunities with significant medium- and long-term potential,
with an initial focus on the Asia-Pacific region and Europe.

Cautionary Statement Regarding Forward-Looking Information

https://www.globenewswire.com/Tracker?data=spPeXU1w8Pzd6rUvQ_mxHBQ2ghmcLkzoYzvP3RoiSLG2J1PRfH-6ZmPI9LUqcC8suGNz1kvtnnXIj8ijdBWwx9mwaaGoXSBwZExl3_Q1eSw=
https://www.globenewswire.com/Tracker?data=spPeXU1w8Pzd6rUvQ_mxHIXFgR1hRr6aEPsI2yi62M8r1K3kR3rN0rCjpgjEnFwv3MqDiPUrWOzAJFjbE2F4oQ==
https://www.globenewswire.com/Tracker?data=QeoASQimSZgyLXJDzJUt7colT8DkFOa5vGBKxDW5RG8jdnYlAyuBZNG8amvTXnKL9DjVghL1rOHPDUF27f0h1qJhFhUGIiiZbE3s37iTdFc=
https://www.globenewswire.com/Tracker?data=DXhWfUzK18EkkYcsQfDUM2tJeww5IpTM2q5Rj1YFRZvBZpVBffuXZdff9f16QsDskVuxRMaKQgd0I44JOEEyLXGGuCVnpagydNlSAuYG0CzgD5nvfO371TkR5JmXKrSJDqA_aqN8TryAVZ_7A6CIG6PnveSdYjw34k3Zj4-sEBA=
https://www.globenewswire.com/Tracker?data=DXhWfUzK18EkkYcsQfDUM7v_j9kLdowjPSr45JZ0XNZJ5NgYx2DqRKdS3DfeyC9o4cHctcLVetlN-lcK-mKhXi5ee7dVlDFbo5C_CNLcr1Y=
https://www.globenewswire.com/Tracker?data=DXhWfUzK18EkkYcsQfDUM2tJeww5IpTM2q5Rj1YFRZvBZpVBffuXZdff9f16QsDsid9MlproOQgEHzGD6u_4Yq6fKXzvSpNJApD-w5LQfMPHX4N_YwIPrL1iLXibJDoKAueiMFJp_tXFsNr1JRQkFlUDVyjsKiQYFgp-BCNMaBIXdBJTg0CPlVj__W7N-0mS
https://www.globenewswire.com/Tracker?data=Xw2AKZxAWEdEtFq8rrsRMdTSaK7h7cTzaHjTDaat5wLA56F8gVWDjQhjWpqlSf2woTb09xpd4Y2yTzey7izRf3zRupquQIhOY0lrYSwcY2v2bB6dGqIDSlY158lyrKLDWSjJhxnbm5l77ZYU13M2nw==
https://www.globenewswire.com/Tracker?data=5Enh32iIJfz--lvtbaKB7rUhoYxljRpz8gcmzR7NiUkPfWaBZJqiCFPoslr2uEY15Ez2Mln1ONn4Arcp3cfCeqMgBWH-ctOaMOzNRYBi9E3CuWWaP-7sFFatrQAB3phmtsp5It5Zn16T0bFU85Hmia0tEcBaT2mHq5DrjRjChw27uH_n9KKX1NFvimkW3eXk


As used in this Press Release, the terms “Village Farms”, “Village Farms International”, the “Company”, “we”, “us”, “our” and similar references refer to
Village Farms International, Inc. and our consolidated subsidiaries, and the term “Common Shares” refers to our common shares, no par value. Our
financial information is presented in U.S. dollars and all references in this Press Release to “$” means U.S. dollars and all references to “C$” means
Canadian dollars.

This Press Release contains forward-looking statements within the meaning of the United States Private Securities Litigation Reform Act of 1995,
Section 27A of the U.S. Securities Act of 1933, as amended, (the "Securities Act") and Section 21E of the Securities Exchange Act of 1934, as
amended (the "Exchange Act"),  and is subject to the safe harbor created by those sections. This Press Release also contains "forward-looking
information" within the meaning of applicable Canadian securities laws. We refer to such forward-looking statements and forward-looking information
collectively  as  "forward-looking  statements".  Forward-looking  statements  may  relate  to  the  Company's  future  outlook  or  financial  position  and
anticipated events or results and may include statements regarding the financial position, business strategy, budgets, expansion plans, litigation,
projected production, projected costs, capital expenditures, financial results, taxes, plans and objectives of or involving the Company. Particularly,
statements regarding future results, performance, achievements, prospects or opportunities for the Company, the greenhouse vegetable or produce
industry and the cannabis industry and market are forward-looking statements. In some cases, forward-looking information can be identified by such
terms as "can", "outlook", "may", "might", "will", "could", "should", "would", "occur", "expect", "plan", "anticipate", "believe", "intend", "try", "estimate",
"predict",  "potential",  "continue",  "likely",  "schedule",  "objectives",  or  the  negative  or  grammatical  variation  thereof  or  other  similar  expressions
concerning matters that are not historical facts. The forward-looking statements in this Press Release are subject to risks that may include, but are not
limited to: our limited operating history in the cannabis and cannabinoids industry, including that of Pure Sunfarms, Inc. (“Pure Sunfarms”), Rose
LifeScience Inc. (“Rose” or “Rose LifeScience”) and Balanced Health Botanicals, LLC (“Balanced Health”); the legal status of the cannabis business of
Pure  Sunfarms and Rose and the  hemp business  of  Balanced Health;  risks  relating  to  the  integration  of  Balanced Health  and Rose into  our
consolidated business; risks relating to obtaining additional financing on acceptable terms, including our dependence upon credit facilities and dilutive
transactions; potential difficulties in achieving and/or maintaining profitability; variability of product pricing; risks inherent in the cannabis, hemp, CBD,
cannabinoids, and agricultural businesses; our market position and competitive position; our ability to leverage current business relationships for future
business involving hemp and cannabinoids; the ability of Pure Sunfarms and Rose to cultivate and distribute cannabis in Canada; existing and new
governmental  regulations,  including risks related to regulatory compliance and regarding obtaining and maintaining licenses required under the
Cannabis Act (Canada), the Criminal Code and other Acts, S.C. 2018, C. 16 (Canada) for its Canadian operational facilities, and changes in our
regulatory requirements; legal and operational risks relating to expected conversion of our greenhouses to cannabis production in Canada and in the
United States; risks related to rules and regulations at the U.S. Federal (Food and Drug Administration and United States Department of Agriculture),
state and municipal  levels  with  respect  to  produce and hemp,  cannabidiol-based products  commercialization;  retail  consolidation,  technological
advances and other forms of competition; transportation disruptions; product liability and other potential litigation; retention of key executives; labor
issues;  uninsured  and  underinsured  losses;  vulnerability  to  rising  energy  costs;  inflationary  effects  on  costs  of  cultivation  and  transportation;
recessionary effects on demand of our products; environmental, health and safety risks, foreign exchange exposure, risks associated with cross-
border trade; difficulties in managing our growth; restrictive covenants under our credit facilities; natural catastrophes; rising interest rates; and tax
risks.

The Company has based these forward-looking statements on factors and assumptions about future events and financial trends that it believes may
affect its financial condition, results of operations, business strategy and financial needs. Although the forward-looking statements contained in this
Press Release are based upon assumptions that management believes are reasonable based on information currently available to management,
there can be no assurance that actual results will be consistent with these forward-looking statements. Forward-looking statements necessarily involve
known and unknown risks and uncertainties, many of which are beyond the Company's control, which may cause the Company's or the industry's
actual results, performance, achievements, prospects and opportunities in future periods to differ materially from those expressed or implied by such
forward-looking statements. These risks and uncertainties include, among other things, the factors contained in the Company's filings with securities
regulators, including this Press Release.

When relying on forward-looking statements to make decisions, the Company cautions readers not to place undue reliance on these statements, as
forward-looking  statements  involve  significant  risks  and  uncertainties  and  should  not  be  read  as  guarantees  of  future  results,  performance,
achievements, prospects and opportunities. The forward-looking statements made in this Press Release relate only to events or information as of the
date on which the statements are made in this Press Release. Except as required by law, the Company undertakes no obligation to update or revise
publicly any forward-looking statements, whether as a result of new information, future events or otherwise, after the date on which the statements are
made or to reflect the occurrence of unanticipated events.

Contact Information

Lawrence Chamberlain
Investor Relations
LodeRock Advisors
(416) 519-4196
lawrence.chamberlain@loderockadvisors.com

 

Village Farms International, Inc.
Condensed Consolidated Statements of Financial Position

(In thousands of United States dollars)
(Unaudited)

     
     

  March 31, 2023  December 31, 2022
ASSETS     

Current assets     
Cash and cash equivalents  $ 29,884  $ 16,676 
Restricted cash   5,000   5,000 
Trade receivables   26,796   27,558 
Inventories   75,034   70,582 
Other receivables   265   309 
Income tax receivable   3,339   6,900 
Prepaid expenses and deposits   5,897   5,959 

mailto:lawrence.chamberlain@loderockadvisors.com


Total current assets   146,215   132,984 
Non-current assets     

Property, plant and equipment   205,848   207,701 
Investment in in minority interests   2,109   2,109 
Goodwill   66,285   66,225 
Intangibles   36,810   37,157 
Deferred tax asset   4,201   4,201 
Right-of-use assets   8,662   9,132 
Other assets   5,833   5,776 

Total assets  $ 475,963  $ 465,285 
LIABILITIES     

Current liabilities     
Line of credit  $ 4,000  $ 7,529 
Trade payables   18,459   24,894 
Current maturities of long-term debt   9,504   9,646 
Accrued sales taxes   13,746   11,594 
Accrued loyalty program   2,139   2,060 
Accrued liabilities   14,392   13,064 
Lease liabilities - current   1,966   1,970 
Other current liabilities   1,734   1,458 

Total current liabilities   65,940   72,215 
Non-current liabilities     

Long-term debt   42,526   43,821 
Deferred tax liability   19,062   19,756 
Lease liabilities - non-current   7,314   7,785 
Other liabilities   1,830   1,714 

Total liabilities   136,672   145,291 
Commitments and contingencies     
MEZZANINE EQUITY     
Redeemable non-controlling interests   16,134   16,164 
SHAREHOLDERS’ EQUITY     

Common stock   386,719   372,429 
Additional paid in capital   24,232   13,372 
Accumulated other comprehensive loss   (7,509)   (8,371)
Retained earnings   (81,003)   (74,367)

Total Village Farm International Inc. shareholders' equity  322,439   303,063 
Non-controlling interest   718   767 

Total shareholders’ equity   323,157   303,830 
Total liabilities and shareholders’ equity  $ 475,963  $ 465,285 

 

Village Farms International, Inc.
Condensed Consolidated Statements of Operations and Comprehensive Loss

(In thousands of United States dollars, except per share data)
(Unaudited)

     
     

  Three Months Ended March 31,
   2023    2022  
     
Sales  $ 64,656  $ 70,156 
Cost of sales   (52,356)   (60,252)
Gross margin   12,300   9,904 
Selling, general and administrative expenses   (17,405)   (17,935)
Interest expense   (1,133)   (683)
Interest income   196   110 
Foreign exchange loss   (69)   319 
Other income (expense), net   30   (8)
Loss before taxes and loss from equity method investments   (6,081)   (8,293)
(Provision for) recovery of income taxes   (634)   1,666 
Loss from equity method investments   -   (52)
Loss including non-conrolling interests   (6,715)   (6,679)
Less: net loss attributable to non-controlling interests, net of tax   79   162 
Net loss attributable to Village Farms International Inc.  $ (6,636)  $ (6,517)
Basic loss per share  $ (0.06)  $ (0.07)
Diluted loss per share  $ (0.06)  $ (0.07)



Weighted average number of common shares used in the computation of net loss per share (in
thousands):     
Basic   104,097   88,376 

Diluted   104,097   88,376 
Loss including non-controlling interests  $ (6,715)  $ (6,679)
Other comprehensive income:     
Foreign currency translation adjustment   862   461 
Comprehensive loss including non-controlling interests   (5,853)   (6,218)
Comprehensive (loss) income attributable to non-controlling interests  (42)   162 
Comprehensive loss attributable to Village Farms International, Inc. shareholders  $ (5,895)  $ (6,056)

 

Village Farms International, Inc.
Condensed Consolidated Statements of Cash Flows

(In thousands of United States dollars)
(Unaudited)

     
  Three months ended March 31,
   2023    2022  

Cash flows used in operating activities:     
Net loss  $ (6,636)  $ (6,517)
Adjustments to reconcile net (loss) income to net cash used in operating activities:     

Depreciation and amortization   3,986   3,128 
Amortization of deferred charges   34   66 
Share of loss from joint ventures   -   52 
Net loss attributable to non-controlling interest   (79)   (162)
Interest expense   1,133   683 
Interest income   (196)   (110)
Interest paid on long-term debt   (1,511)   (747)
Unrealized foreign exchange loss   (13)   113 
Loss on disposal of assets   4   - 
Operating lease liabilities   (4)   (116)
Share-based compensation   1,732   964 
Deferred income taxes   (734)   (2,062)
Changes in non-cash working capital items   (1,384)   (4,929)
Net cash used in operating activities   (3,668)   (9,637)

Cash flows used in investing activities:     
Purchases of property, plant and equipment   (1,076)   (5,263)
Notes receivable   -   (3,442)

Net cash used in investing activities   (1,076)   (8,705)
Cash flows (used in) provided by financing activities:     

Proceeds from borrowings   -   2,120 
Repayments on borrowings   (4,788)   (983)
Proceeds from issuance of common stock and warrants   24,772   - 
Issuance costs   (1,437)   - 
Proceeds from exercise of stock options   83   176 

Payments on capital lease obligations   -   (301)
Net cash (used in) provided by financing activities   18,630   1,012 

Effect of exchange rate changes on cash and cash equivalents   (678)   96 
Net (decrease) increase in cash and cash equivalents   13,208   (17,234)
Cash and cash equivalents, beginning of period   21,676   58,667 
Cash and cash equivalents, end of period  $ 34,884  $ 41,433 


